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JUSTI CE DEPARTMENT TAKES ' ONE TWO PUNCH AGAI NST
CRIM NAL PRI CE FI XERS

UTAH EXPLOSI VES COVPANY AGREES TO PAY A RECORD $15 M LLION FI NE
FOR CONSPI RING TO FI X PRI CES OF EXPLOSI VES SOLD I N FOUR STATES

WASHI NGTQON, D. C.--DYNO NOBEL INC., of Salt Lake City, one of
the world's | argest manufacturers of commercial explosives, today
agreed to plead guilty and pay $15 mllion in crimnal fines for
conspiring to fix the prices of comrercial explosives sold in
Kentucky, Illinois and Indiana, and for elimnating conpetition
in the sale of commercial explosives to three |inmestone quarries
in central Texas, the Departnent of Justice said. Today's $15
mllion is the largest froma single defendant in a crimnal
antitrust case, exceeding a $10 nmllion fine inposed just |ast
week on I Cl Explosives USA Inc., a Dallas expl osives conpany
whi ch was involved in the sane crimnal price fixing conspiracy.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said, "Today's record $15 nmillion fine
whi ch topped the recent $10 million fine, is a real one two punch
against crimnal price fixers. The nessage is clear--if you
engage in crimnal price fixing activities you wll face tough,
tough penalties.™

In a two-count case filed today in the U S. District Court

in Dallas, the Justice Departnent's Antitrust D vision charged
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DYNO NOBEL INC. with conspiring fromthe Fall of 1988 to m d-1992
to fix the prices of commercial explosives offered for sale in
the western Kentucky area, including parts of southern Indiana
and southern Illinois. DYNO NOBEL INC. was al so charged with
conspiring fromthe Fall of 1990 through 1992 to elimnate
conpetition in the sale of explosives to three |inestone quarries
in central Texas--the Lafarge Corporation quarry in New
Braunfel s, the Redland Stone quarry in San Antoni o and the Texas
Crushed Stone quarry in Georgetown.

DYNO NOBEL INC. and its co-conspirators carried out the
conspiracy by discussing and agreeing to increase prices for
certain comrercial explosives and agreei ng upon bids or quotes to
certain custoners. The sale of these commercial expl osives, such
as dynamte and ammniumnitrate mxed with fuel oil, or ANFO is
an approximately $1 billion per year market in the United States.
The m ning, construction, and oil and gas industries are the
primary users of large quantities of these expl osives.

In a related case, the Antitrust Division filed today a one-
count case charging M ne Equi pmrent & MII| Supply Inc., a
di stributor of comrercial explosives based in Dawson Spri ngs,
Kentucky, with also participating in the western Kentucky
conspiracy. M ne Equipnent & MII Supply Inc., which is 50%
owned by DYNO NOBEL INC., agreed to plead guilty and pay a $1.9
mllion fine.

Gary R Spratling, Deputy Assistant Attorney General in
charge of crimnal matters in the Antitrust Division, said, "You

can expect to see higher and higher fines as we crack |arger and
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| arger conspiracies. The average fine inposed on corporations
has i ncreased 170 percent in the past three years."

Bi ngaman sai d these cases resulted from an ongoi ng grand
jury investigation being conducted by the Division's Litigation
Section with the assistance of the Federal Bureau of
| nvesti gati on.

Bot h DYNO NOBEL INC. and M ne Equi pnent & M1 Supply, Inc.
agreed to cooperate with the governnent in its on-going
investigation. The fines in both cases are subject to court
approval .

The maxi num penalty for a corporation convicted of a
violation of the Sherman Act per count is a fine of $10 million,
twi ce the pecuniary gain the corporation derived fromthe crine,
or twice the pecuniary |loss suffered by the victins of the crineg,
whi chever is greater
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